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SUBJECT: AUTOMOTIVE INDUSTRY IN BULGARIA (C-ER-6-50147) 

REF: STATE 172560 

1 . FOLLOWING INFORMATION IS KEYED TO QUESTIONS OF 
REFTEL. 

A. BULGARIA HAS MOVED AWAY FROM DOMESTIC PRODUCTION AND 
ASSEMBLY OF AUTOMOBILES. ASSEMBLY OF MOSKVICH WAS TO 
TERMINATE AS OF JAN. 1, 1976, BUT STILL CONTINUES ON 
REDUCED SCALE. BULGARIAN ASSEMBLY OF RENAULTS WAS 
DISCONTINUED SEVERAL YEARS AGO, AND VEHICLE INDUSTRY 

IS INCREASINGLY CONFINED TO MANUFACTURE OF CHAVDAR 
BUSES. BULGARIA WILL INCREASINGLY RELY ON IMPORTS FOR 
AUTOMOBILES. WITH MOSKVICH AND ZHIGULI AS THE BASIC 
PERSONAL CAR. THESE, PLUS VOLGA AND POLISH FIATS WILL 
ACCOUNT FOR VIRTUALLY ALL AUTOMOBILES IMPORTED OVER 
THE NEXT FIVE YEARS. WESTERN IMPORTS INCLUDE TRANS- 
CONTINENTAL TRACTORS (MERCEDES, VOLVO) AND A NUMBER 
OF MERCEDES BUSES. A SMALL NUMBER OF MERCEDES PASSENGER 
CARS ARE ALSO IMPORTED. 

B. WAITING PERIODS FOR CAR PURCHASE CONTINUE TO BE 
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CARS ARE SOLD FOR CASH ONLY. MOSKVICHES COST 6300 LEVA; 
ZHIGULIS 7200 LEVA. NUMBER OF GAS STATIONS HAS INCREASED 
AND THERE IS AVERAGE OF ONE STATION PER 30 KM ON MAJOR 
HIGHWAYS. NUMBER OF STATIONS IN CITIES REMAINS SMALL, 
REQUIRING LONG WAITS FOR SERVICE. REPAIR FACILITIES ARE 
INADEQUATE AND "DO-IT YOURSELF" REPAIR JOBS ARE COMMON. 

C. CHANGES IN EFFECTIVE DEMAND FOR AUTOMOBILES ARE 
DIFFICULT TO ASSESS SINCE BACKLOGS OF BUYERS EQUALIZE SALES 
AND SUPPLY. OIL PRICE INCREASES HAVE NOT HAD SERIOUS 
EFFECT ON PERSONAL CONSUMPTION OF PETROLEUM SINCE PUMP 
PRICES WERE NOT INCREASED SIGNIFICANTLY. RATIONING 

WAS TEMPORARILY IMPOSED, BUT SUPPLIES ARE NOW SOLD 
FREELY. (NOTE: ALMOST ALL BULGARIANS USE SOME SORT OF 
COUPON, MAKING IT IMPOSSIBLE TO DETERMINE WHAT PRICE IS 
ACTUALLY PAID FOR GASOLINE.) 

D. SEVENTH FYP CALLS FOR 26 CARS PER 100 FAMILIES BY 
1980, A 63 PERCENT INCREASE OVER 1976 FIGURE (16/100). 

DURING SIXTH FYP PRIVATE CAR PURCHASES WERE PERMITTED TO 
OVF.RFIJT.FTLL GOAL BY 23 PERCENT. ACHIEVEMENT OF LONG 
TERM GOAL OF 40 CARS PER 100 FAMILIES 

REMAINS IN THE DISTANT FUTURE. INDICATIONS ARE THAT 
SEVENTH FYP GOALS ARE SOMEWHAT OF A RETRENCHMENT FROM 
GOALS ESTABLISHED IN THE DECEMBER 1972 PROGRAM. 

E-F. SEVENTH FYP CALLS FOR LARGE SCALE EXPANSION OF 
GASOLINE AND TIRE PRODUCTION. TIRE PRODUCTION IS TO 
EXPAND BY 50 PERCENT FOR AUTOMOBILES, BY 30 PERCENT FOR HEAVY 
DUTY TIRES. RE-TREADING CAPACITIES ARE ALSO TO BE INCREASED. 
BASED UPON 1974-75 BULGARIAN FIGURES, PETROLEUM IMPORTS 
APPEAR TO BE STABILIZING TO SOME EXTENT. INCREASED 
GASOLINE OUTPUT WILL BE DUE TO NEW, MORE PRODUCTIVE 
METHODS OF REFINING. HIGHWAY CONSTRUCTION PROGRAM CALLS 
FOR EXPANSION OF MAJOR HIGHWAYS AND IMPROVEMENT OF 
SECONDARY ROADS. MAJOR SEVENTH FYP PROJECTS INCLUDE 
CONSTRUCTION OF SOFIA-PLOVDIV- VARNA, SOFIA-BURGAS AND 
BLACK SEA MOTORWAYS AT A COST OF OVER TWO BILLION LEVA. 
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